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1. MINISTEJAOP FINANCE MOISES COHEN GAVE PERSUASIVE DEFENSE OP 
GOU ECONOMIC POLICY IN NATIONWIDE TELEVISION ADDRESS JULY 5 IN 
FORM OF ECONOMICS LESSON TO URUGUAYAN HOUSEWIFE. HE REITERATTED 
NEED FOR CONTROL OF INFLATION THROUGH LIMITATIONS ON WAGE AND PRICE 
INCREASES AND BELIEF THAT WAGE INCREASE SUFPICIENT TO RAISE REAL 
WAGES BY ABOUT 5 PERCENT DURING LAST HALF OF YEAR, PROMISING THAT NO 
FURTHER PRICE INCREASES WOULD BE GRANTED BEFORE END OP YEAR. 
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MINISTER CITED ACTIONS OF DOUBLING SOCIAL SECURITY TAX ON RURAL PRO- 
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DUCERS AND REQUIREMENT THAT FARMERS MAKE ADVANCE PAYMENT OF 1973 
IMPUTED VALUE LAND TAX AS INDICATIONS THAT GOU REQUIRING ALL 
SECTORS OF ECONOMY TO MAKE EQUITABLE SACRIFICES. 

2. COMMENT: CURRENT CRISIS APPEARS TO HAVE HAD NO EFFECT ON GOU 
ECONOMIC PROGRAM. WAGE INCREASE AND SOCIAL SECURITY BENEFIT 
REVALUATION BOTH UNCHANGED FROMPRE-CRISIS STATEMENTS. AS SUCH, NEW 
LEVELS APPEAR CONSISTENT WITH GRADUAL REDUCTION IN INFLATION TO 
LEVELS CONSISTENT WITH ECONOMIC GROWTH. TARGET OF 25 PERCENT INFLATIO 
N 

FOR SECOND HALF OF 1973 SEEMS REASONABLE, AND REDUCTION OF INFLATION 
BELOW 40 PERCENT FOR FULL YEAR 1974 ACHIEVABLE. NEVERTHELESS, 

VIABILITY OF ECONOMIC PROGRAM VERY MUCH DEPENDENT ON ABILITY OF 
GOU TO OVERCOME CURRENT POLITICAL CRISIS AND GET LABOR FORCE 
BACK TO WORK. 
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